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Board of Directors

Families Helping Families of
Southwest Loutsiana, Inc.

Lake Charles, LA

We have compiled the accompanying statement of financial position of Families Helping
Families of Southwest Louisiana, Inc. (a nonprofit organization) as of June 30, 2002 and the
related statements of activities, functional expenses and cash flows for the year then ended, in
accordance with Statements on Standards for Accounting and Review Services issued by the
American Institute of Certified Public Accountants.

A compilation is limited to presenting in the form of financial statements information that is the
representation of management. We have not audited or reviewed the accompanying financial
statements and, accordingly, will not express an opinion or any other form of assurance on them.
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Families Helping Families
of Southwest Lonisiana, Inc.

Statement of Financial Position

June 30, 2002
Assets
Current Assets:
Cash in Bank $ 621
Fixed Assets:
Equipment and Furniture 43,939
Library 6,676
Building 67,728
Building Improvements 3,615
Less: Accumulated Depreciation !52,459)
Net Fixed Assets 69,499
Other Assets:
Deposits 100
Total Assets $ 70,220
Liabilities and Net Assets
Current Liabilities:
Payroll Taxes Payable $ 260
Garnishment Payable 211
Line of Credit 17,492
Note Payable - Bank One 2,797
Total Current Liabilities 20,760
Long-Term Liabilities:
Note Payable - Bank One 37,434
Total Liabilities 58,194
Net Assets:
Unrestricted 12,026
Total Liabilities
and Net Assets $ 70,220

"See Accompanying Accountants' Report and Notes to the Financial Statements."”




Families Helping Families
of Southwest Louisiana, Inc.

Statement of Activities
For the Year Ended June 30, 2002

Unrestricted Net Asset
Support:
Federal Grants $ 104,403
State and Local Assistance 24,374
Contributions 4,806
Fund-Raising 1,559
Miscellaneous 2,743
Total Support 137,885
Expenses:
Program Services 107,327
Supporting Services:
Management and General 33,350
~ Total Expenses 140,677
Increase (Decrease) in
Unrestricted Net Assets (2,792)
Net Assets at Beginning of Year 14,818
Net Assets at End of Year 3 12,026

"See Accompanying Accountants' Report and Notes to the Financial Statements."




Families Helping Families
of Southwest Louisiana, Inc.

Statement of Functional Expenscs

For the Year Ended June 30, 2002
Program Supporting . Total
Services Services Services
Advertising and Promotion $ 2,120 % - 3 2,120
Bank Service Charges - 2717 277
Client Services 13,347 - 13,347
Contract Services 2,148 20 2,238
Equipment Rental 759 84 843
Fund-Raising - 265 265
Insurance - 1,666 1,666
Interest 4,294 477 4,771
Membership Dues - 660 660
Miscellaneous 846 94 940
Office Expense and Supplies 492 4,428 4,920
Postage and Shipping 2,868 318 3,186
Printing and Publications 4,623 - 4623
Professional Fees ' 675 75 750
Repairs and Maintenance - 5,204 5,294
Salaries and Wages 46,761 15,587 62,348
Supplies 635 70 705
Taxes and Licenses 4,695 1,403 6,098
Telephone 8,714 968 9,682
Travel and Transportation 4,393 488 4,881
Utilities 2,425 269 2,694
Total Functional Expenses
Before Depreciation 99,795 32,513 132,308
Depreciation of Furniture
and Equipment 7,532 837 8,369
Total Functional Expenses $ 107,327 § 33,350 $§ 140,677

"See Accompanying Accountants' Report and Notes to the Financial Statements."




Families Helping Families
of Southwest Louisiana, Inc.

Statement of Cash Flows
For the Year Ended June 30, 2002
Cash Flows From Operating Activities
Decrease in Net Assets $  (2,792)
Adjustments to Reconcile Change in Net Assets to
Net Cash Provided by Operating Activities:

Depreciation 8,369
Net Cash Provided By Operating Activities 5,577
Cash Flows From Investing Activities
Purchase of Equipment (2,738)

Net Cash Used By Investing Activities (2,738)

Cash Flows From Financing Activities

Increase in Payroll Tax and Garnishment Payable 471
Payments on Line of Credit (14,855)
Mortgage Payments For Office Building (2,956)
Net Cash Used By Financing Activities (17,340)
Net Increase (Decrease) In Cash (20,078)
Cash at Beginning of Period 15,122
Cash at End of Period $  (4,956)

"See Accompanying Accountants' Report and Notes to the Financial Statem ents."




FAMILIES HELPING FAMILIES OF SOUTHWEST LOUISIANA, INC.
Notes To the Financial Statements
June 30, 2002

Organization and Background

Families Helping Families of Southwest Louisiana, Inc., was established in Lake Charles in 1991
as part of a statewide network of family resource centers. This center serves not only Calcasieun
Parish, but also Allen, Beauregard, Cameron, and Jeff Davis parishes. The agencies throughout
the state are not-for-profit organizations designed to offer information and resources including
referrals, education and training, and peer to peer support to individuals and family members of
individuals with special needs.

The Agency is funded by donations and personal contributions, fundraisers, and various grants
from the State of Louisiana and community organizations.

Note 1 — Summary of Significant Accounting Policies

Contributed Services -
During the year ended June 30, 2002, the value of contributed services meeting the requirements
for recognition in the financial statements was not material and has not been recorded.

Property and Equipment

Property and equipment are stated at cost, or if donated, at the approximate fair market value at
the date of donation. Such donations are reported as unrestricted support unless the donor has
restricted the donated asset to a specific purpose. Assets donated with explicit restrictions
regarding their use and contributions of cash that must be used to acquire property and
equipment are reported as restricted support. No restrictions have been placed on assets donated
to the Agency. Depreciation is computed on a straight-line basis over the estimated useful lives
of the assets.

Cash and Cash Equivalents
For pumposes of the statement of cash flows, the Agency considers all unrestricted highly liquid
investments with an initial maturity of three months or less to be cash equivalents.

Income Taxes

The Agency is exempt from income tax under Section 501(c)(3) of the Internal Revenue Code
and comparable state law. Therefore, no provision has been made for federal or state income
taxes in the accompanying financial statements.
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FAMILIES HELPING FAMILIES OF SOUTHWEST LOUISIANA, INC.
Notes To the Financial Statements (Continued)
June 30, 2002

Note 1 —Summary of Significant Accounting Policies (continued)

Financial Statement Pres ion

The Agency has adopted Statement of Financial Accounting Standard (SFAS) No. 117,
“Financial Statements of Not-For-Profit Organizations.” Under SFAS 117, the Agency is
required to report information regarding its financial position and activities according to three
classes of net assets: unrestricted net assets, temporarily restricted net assets, and permanently
restricted net assets. In addition, the Agency is required to present a statement of cash flows, As
permitted by this new statement, the Agency has discontinued its use of fund accounting and has,
accordingly, reclassified its financial statements to present the three classes of net assets
required.

Basis of Accounting

The accompanying financial statements of Families Helping Families of Southwest Louisiana,
Inc. have been prepared in the accrual basis of accounting. Revenue is recognized when earned
and expenses are recognized when the related liability is incwrred. Many of the Agencies
revenues are received through cost reimbursement type grants and the corresponding revenue is
recognized when received.

Note 2 - Retirement Benefits

The Agency does not provide retirement benefits. Employees participate in the Social Security
system. The Agency is not responsible for any post-employment benefits. The Agency has only

the usual obligation to make current matching payments to the Social Security system for active
employees.

Note 3 — Use of Estimates
The preparation of financial statements in conformity with generally accepted accounting
principles required management to make estimates and assumptions that affect certain reported

amounts and disclosures. Accordingly, actual results could differ from those estimates.

Note 4 — Economic Dependency

During the year ended June 30, 2002, the Agency received much of its support from the State of
Louisiana Department of Health and Hospitals Office for Citizens with Developmental
Disabilities and the Developmental Disabilities Council. If the support to the Agency were
reduced significantly, it conld have an adverse impact on the Agency’s operations.




FAMILIES HELPING FAMILIES OF SOUTHWEST LOUISIANA, INC.
Notes To the Financial Statements (Continued)
June 30, 2002

Nate 5 — Note Pgyable

In August 1996, the Agency borrowed $53,600 from Bank One for the purchase of the office
facilities. The note was payable in 59 monthly installments of $556.23 including interest at
9.25% and one final installment payment consisting of the unpaid principal balance and accrued
interest due in August, 2001, The Agency refinanced the mortgage under similar terms upon
maturity, Currently the interest rate is 7.95% and the monthly installment is $666.40 per month.
The loan is secured by the real estate.

Maturity of the note payable is as follows:

Year Ending

June 30,
2003 $ 2,797
2004 3,036
2005 3,363
2006 3,687
2007 4,043

Thereafter 23,305

$ 40,231

Note 6 — Accrued Compensated Absences
The Agency has no policy providing for compensated absences.

Note 7 — Allocation of Program vs. Support Expenses

An allocation of many of the operating expenses of the Agency has been made on the basis of
Board policy and management’s estimate of 105 support and 90% program. Costs relating
directly to the mission of the Agency are allocated as 100% program and expenditures for
support matters and direct fund-raising costs are considered 100% support. Although the
Agency’s director and staff have certain administrative responsibilities, they are, nevertheless,
significantly involved with the program activity owing to the small size of the Organization and
the nature of the mission of Families Helping Families of Southwest Louisiana, Inc.
Consequently, an allocation of salaries, wages, and related payroll taxes has been made on the
basis of 75% program and 25% support.
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Independent Accountants’ Report
on Applying Agreed-Upon Procedures

To the Board of Directors of Families
Helping Families of Southwest Louisiana, Inc.

We have performed the procedures included in the Lowisiana Governmental Audit Guide and
enumerated below, which were agreed to by the management of Families Helping Families of
Southwest Louisiana, Inc,, the Legislative Auditor, State of Louisiana, and applicable state
grantor agency/agencies solely to assist the users in evaluating management’s assertions about
Families Helping Families of Southwest Louisiana, Inc.’s compliance with certain laws and
regulations during the year ended June 30, 2002 included in the accompanying Lowisiana
Attestation Questionnaire.  This agreed-upon procedures engagement was performed in
accordance with standards established by the American Institute of Certified Public Accountants.
The sufficiency of these procédures is solely the responsibility of the specified users of the
report.  Consequently, we make no representation regarding the sufficiency of the procedures
described below either for the purpose for which this report has been requested or for any other
purpose.

Federal, State, and Local Awards
1. Determine the amount of Federal, state and local award expenditures for the fiscal year, by
grant and grant vear follow: .

Families Helping Families of Southwest Louisiana, Inc. Federal award expenditures for
all Federal pragrams ¥or fiscal year follow:

State of Louisiana - Department of Health and
Hospitals - Inclusive Education Services 7/1/01 - 6/30/02 - $6,000

State of Louisiana - Department of Health and
Hospitals - LA State Planning Council on

Developmental Disabilities 711101 - 6/30/02 - $5,000
State of Louisiana - Office of Community

Services - Parent Mentoring Grant 7/1101 - 6/30/02] 93672 $10,000
State of Louisiana - Office of Community

Services - Kids on the Block 1/1/02 - 6/30/02 93672 $5,000
State of Louisiana - Department of Health and

Hospitals - Administrative and related functions |7/1/01 - 6/30/03 -- $25,008

State of Louisiana - Department of Health and
Hospitals - Office for Citizens with
Developmental Disabilities - Support Services | 7/1/01 - 6/30-02 — $65,000

Total Expenditures $116,008

Membena.




. For each Federal, State, and local award, we randomly selected 6 disbursements from each

award administered during the period under examination, provided that no more than 30
disbursements would be selected.

. For the items selected in procedure 2, we traced the disbursements to supporting

documentation as to proper amount and payee.

We examined supporting documentation for each of the selected disbursements and found that
payment was for the proper amount and made to the correct payee.

. For the iterns selected in procedure 2, we determined if the disbursements were properly

coded to the correct fund and general ledger account.

All of the payments were properly coded to the correct fund and general ledger account.

. For the items selected in procedure 2, we determined whether the disbursements received

approval from proper authorities,

Inspection of documentation supporting each of the selected disbursements indicated approvals
from the director and/or the chairman of the board.

. For the items selected in procedure 2: For federal awards, we determined whether the

disbursements complied with the applicable specific program compliance requirements
summarized in the Compliance Supplement (or contained in the grant agreement, if the
program is not included in the Compliance Supplement) and for state and local awards, we
determined whether the disbursements complied with the grant agreement, relating to:

Activities altowed or unallowed:
The disbursements reviewed complied with the allowability requirements for the state awards
that the Agency received.

Eligibility
No eligibility requirements applied to the disbursements tested.

. For the programs selected for testing in item (2) that had been closed out during the period

under review, we compared the closeout report, when required, with the entity’s financial
records to determine whether the amounts agree.

There were no closed out programs during the period tested.
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Meetings
7. We examined evidence indicating that agendas for meetings recorded in the minute book

were posied as an open meeting as required by LSA-RS 42:1 through 42:12 (the open
meetings law).

Families Helping Families of Southwest Louisiana, Inc. complied with the requirements for
posting notices of each meeting and the accompanying agenda on the door of the Agency’s office
building,

Comprehensive Budget

8. For all grants exceeding five thousand dollars, we determined that each applicable federal,
state, or local grantor agency/agency was provided with a comprehensive budget of those
grants that included the purpose and duration, and for state grants inciuded specific goals and
objectives and measures of performance.

Families Helping Families of Southwest Louisiana, Inc. provided comprehensive budgets to the
applicable state grantor agencies for the programs mentioned previously. These budgets specified
the anticipated uses of the funds, estimates of the duration of the projects, and plans showing
specific goals and objectives that included measures of performance.

Prior Comments and Recommendations
9. We reviewed any prior-year suggestions, recommendations, and/or comments to determine
the extent to which such matters have been resolved.

We were not engaged to, and did not, perform an examination, the objective of which would be
the expression of an opinion on management’s assertions. Accordingly, we do not express such
an opinion. Had we performed additional procedures, other matters might have come to our
attention that would have been reported to you.

This report is intended solely for the use of management of Families Helping Families of
Southwest Louisiana, Inc., the Legislative Auditor (State of Louisiana), and the applicable state
grantor agency/agencies and should not be used by those who have not agreed to the procedures
and taken responsibility for the sufficiency of the procedures for their purposes. However, this
report is a matter of public record and its distribution is not limited.
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LOUISIANA ATTESTATION QUESTIONNAIRE :
(For Attuution Engagoments of Quaai-public Entities) -
Decpmber 13, 2002 ‘

tn conneclon with your compilation of our financial statements s of June 30, 2002 &nd forthe
pedod then ended, and as required by Loulslana Revised Statute 24:513 and the Louisiana
Govammantal Audit Guids, we maks {he following representations lo yau, Wa acoept full .
responsibility for our compiiance with e following taws and regulatian and tha internal controls
over compliance with Such lawy and regulations. We have evalusied our cnmpliant:z withthe -
'iollowing laws and mgulaﬂnns pdor 10 making these representations.

- These represantauons arg busad on the information svalizble 10 us as of {date of
- wmp&alionhpmsentaﬂon) .

. Federll Sﬁm and Locai Awards . '
. We have. dataded for you the amount of Federa!, stats and local award expendilures for the ﬁscal
yaar by gram and gtant year. -
i Yes [/{ No[ ]

All !ransacuons relallno to fedaral, state, end local grants have been property recorded within our
awounlmg records ond repuned to the appropriate slale, feders), and grantor officials. ,
. . Yes [Vr No [ 1
The rapnrts filed with ledarsl stale. and local apencies are properly supporiad by books of
eriginal emtry and supponlng documentétion.

Wa have compued with all applicob!s specific requirements of all federal, siate, and local
programs we 4dminisier, to Include matters confained In the Compllance Supplement, melers-
~ .containod in the grant ewerds, efigibillty requirements, activities allowed and unaflowed, and
. ceporting and budgel ruqutremants B
Yes MNerT

' Open Muﬂngs oL
. Qur theelings, as thay relals lo publh: funds. have been posted as an open muatmg 8BS raquired
: .by LSA-RS 424 Ihmugh 42:12 (tho open mestings law).
Yes m’ Ne{ 1

Budget ‘
For.each fedoral, slala and loﬂl grant we have filed with the appropriale grantor agency 8
- comprehensive: budgot for Ihose grama that included the purpose and duration, and farslata .
© grants (ncluded specmc goats and ub;ecuvas and measures of performance -
' Yes(f Mol

‘Prior Yesr c::mmems .
* We have resolved oil prigr-year. recommandations and/or comments. -
Yes M/ No i ] .-

Wa hava dusclusad lo you. all known noncompliance of the foregoing laws and regulstions, as well
o oas ony cuntradictluns to the. forego}nu ropresentalions. We have mado Milah]e to vou

‘Yespf Nol]
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| documamatl:m rdailng -to the lederal state, and local granis, to Induda the apprcabla Iaws and.
mgulntlons : : o

Wa nave pmvldeu ynu wrth any communications from regulitery agenties or otner 50UrvEs
+ ‘concsming any passible noncnmpnanu with the foregoing laws and reguistions,. incluging any -
. communicaiions. recelved betwesn the and of the period under axaminalion and the Issvance of
this.report. We will also disclosa o you, the Legislatve Auditer, and tho epplicable state arantur .
.‘-anen:y/ageuc}es any known noncampllanm which may ocqur up ta tha dsta ol yuur rnpan

Socretary. __pate,
' _Trepsurat : ‘ Dale

_Presidant . ?E:E? cod,
\/me, Lhar ‘g Z*MZ/




